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Evolving Solutions Produce Huge Results

Business Intelligence (BI) is having your finger completely on the pulse of your business at all times. It involves developing a foundation for making faster, more-informed decisions. The key lies in BI’s ability to blend together business expertise and better information. BI looks at how decisions are made and attempts to streamline the processes – the human processes. Flexibility and speed are its two main characteristics. These same characteristics are critical to the reporting requirements mandated in SAS 99 and Sarbanes-Oxley regulations. 

XBRL is a perfect complement to BI since it provides the transportability of data across all types of data stores. The question remains, however, as to whether XBRL and BI really are a marriage waiting to happen. We strongly believe they are…

The Issue…

The 'gotcha' with Business Intelligence always seems to lie in getting the data.  With literally thousands of permutations and combinations of Accounting Solutions, Vertical Market Software Solutions and specialized Software Solutions, the ability to standardize on the data formats in order to take advantage of the power of BI products is a difficult task.  The old adage of 'garbage in, garbage out', which has been the mantra of software vendors since the first applications were written, is especially true when using that data to base decisions that affect the financial health, strategy and future of a business.  If the data were inaccurate, and a company bases its decision-making on that inaccuracy, then the consequences could be catastrophic.
Standardization = Economies of Scale 

The process of standardizing the data, writing to a commonly accepted format and ensuring that the integrity of the data is protected is a very costly and time consuming process.  BI solutions are often 'unaffordable' to the small & middle market - not because of the cost of the software per se, but because of the overall cost of ownership, which includes building a 'data warehouse' whose sole function is to insure the quality and availability of the data, in a format that can be used for BI.  While many overlook or minimize the importance of this step, best practices suggest that it can prove to be a case of being 'penny wise and pound foolish.'
 

XBRL holds the promise of addressing one of the key aspects of data integrity and accuracy.  A commonly agreed upon protocol that is adopted universally by a market or industry can prove to be the fuel that powers the growth of better analytical and BI solutions.  Similar solutions in the technology occurred with concepts like EDI, ODBC and the Internet itself.  Defining a means to translate the various databases and file systems created by the myriad of software products, into a standard that can be written to and read from, means that a lot of the costs associated with getting the data can be reduced dramatically or eliminated altogether.  

The Standards "Chicken or the Egg”

Because of XML’s (the fundamental technology to XBRL) simplicity and flexibility (thus extensibility), there are often no ‘standards’.  This supposedly makes integration and communication more difficult because the schemas (or format) between XML files is different.  However, XML doesn’t really require ‘standards’.  Why? Because XML is basically self-describing data, you can easily match (or map) data fields from another XML file to your XML schema.  That’s why solutions like Microsoft BizTalk, WebMethods, etc. exist. The idea that everyone has to have the same schema is left over form the EDI days where the file formats had to be exactly the same.  

That said: Will standards help?  Yes.  Are they necessary right now?  No.  Standards will evolve over time, but lack of standards is no reason to ‘shelf’ the technology. Implement and adopt what is available; standards will emerge.  The technology is flexible enough to change along the way without requiring significant re-development.  

For example, Audit Intelligence’s focus on financial statement analytics is at the heart of many current super-hot topics like SAS 99 (fraud) and Sarbanes-Oxley. AI provides a true ‘killer app’ to help drive the adoption of the XBRL technology, and thus subsequent standards.  As mentioned above, the nature of XBRL does not depend on standards before adoption. In fact, adoption will drive standards. There is no “chicken or the egg” here. The time to act is now.
With XBRL, organizations may now tap the power of Business Intelligence while insuring data flow and integrity. This creates fantastic business results.

For more information on Audit Intelligence, visit  Audit Intelligence on the Web or email Bi3 at sales@bi3.net.

For more information on XBRL, visit  www.xbrl.org.




    BI & XBRL –  A Marriage Waiting to Happen























Bi3.net                                

sales@bi3.net

www.bi3.net
201.934.9455

